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ETF Market Growth




The Growth of the ETF Industry

Black Monday First US ETF Launched ETF Industry Boom

1987-1988 1993 2004 - Present

*  SEC concludes that the October +  The American Stock Exchange and + Today, there are 7,400+ ETFs that
‘87 market crash could have been State Street join forces to launch track specific industries, sectors,
avoided if market makers could SPY, the first US ETF geographies, or cross-sections
have turned to a single “product” *  SPY was designed to track the S&P *  Over US$4.7 trillion invested in ETFs
for trading baskets of stocks 500 Index, one of the most tracked worldwide, per Morningstar

+  Market damage — and volatility — indexes by institutional investors December 31, 2018
may have been significantly *  Onatypical day, ETFs make up
reduced ~25% of equity trading volume

Source: How the US government inadvertently launched a $3 trillion industry., Eric Balchunas, Bloomberg Markets, March 7, 2016.
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ETF Growth Through Market Turmoil

Globally, ETF Assets have Grown at a 20% Annualised Rate
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Source: Morningstar, as of 31 December 2018.
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In Australia, ETP Assets have Grown
at a 43% Annualised Rate
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Traded Throughout
the Day Access to Difficult
Exposures

Exchange Traded

</>

Low Cost Trading Flexibility

Tax Efficiency Transparency

ASIC Regulated Easy Diversification
Simplified Administration

Source: State Street Global Advisors. All investing involves risks, which you should read and understand from the respective ETF's Product Disclosure Statement before you make an
investment decision. Diversification does not ensure a profit or guarantee against loss.
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Evolving To An Ever
Changing Environment




ETFs Providing a Breadth of Solutions

Asset Spread of ETPs

FUM FUM

Equity — Australia $13,160 million Property — Australia $1,803 million
Equity — Global $17,436 million Property — Global $273 million
Infrastructure $356 million Commodity $1,011 million
Fixed Income — Australia $5,444 million Currency $406 million
Fixed Income — Global $493 million Mixed $362 million

Source: ASX, as of December 2018. All figures in AUD.
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ETFs are Effective Building Blocks

Derivatives

& Direct
Investments

Passive A

Funds

 ETFs can sit in the space between
derivatives, active and passive fund
management

* They can be used in conjunction with,
or instead of each of the three other
tools for getting exposure to a given
asset class or market

For illustrative purposes only.
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Times are Changing...

Global Challenges

Industry complexity resulting in time and resource constraints

Time dedicated to investment management is shrinking as client facing activities
are taking more time

Adoption of a scalable business under the increasing regulatory pressures

More ETF selection now than ever before making it harder to adequately track
and evaluate options

Need to balance time on asset management and other value add services and
differentiate given growth in robo advisors type platforms
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Should your Approach?

Potential benefits of adopting managed accounts
« Access to institutional strength solutions for your clients
 Efficiency with your practice to deliver better service

« Free up more time to engage with clients, increase client retention and attract
more business
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Global Drivers Supporting ETF
Managed Portfolio Growth

1 Regulation

2 Technology

3 Macro Trends

4 Demographic Shifts

Source: Morningstar “A Guided Tour of the European ETF Marketplace 2017”; Morgan Stanley “Asset Management: Disruption Looms”; CB Insights; BCG “The Innovator's Advantage”;
Credit Suisse “European Diversified Financials”. As at 30 September 2017.
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ETF Model Portfolios




Building Solutions to Meet a Variety of
Investment Needs

Risk-Based ETF Objective-Based ETF
Model Portfolios Model Portfolios
Tailored to an investors Solving for a range of
risk tolerance. Investor needs and

desired outcome.
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Income Dilemma

m Mar 2019
m Dec 2010

US Corp High Yield
Global Agg

US 10yr

Aust 10yr

ECB

FED

RBA

World Equities

Aust. Equities

Dividend / Fl Yields (% pa)

-2

Source: State Street Global Advisors, Bloomberg Finance L.P., as at March 2019.
Sectors shown are as of the date indicated and are subject to change. This information should not be considered a recommendation to invest in a particular sector.

Yield in fixed income is now minimal
Retirement assets are a key Australian channel
Low rates a widely recognised problem for retirees
Concern over duration risk

Dividend yields in equities have held up

Rise of “income” strategies that use equities and
accept some capital volatility in return for yield
Earnings yields are still healthy (~15 to 16%)

Australia is a traditionally a high yield market
Driven partly by tax incentives Australian expect to
earn “income” from equities
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Generating Yield While Diversifying
Risks
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Source: State Street Global Advisors. The above is for illustrative purposes only and reflects expected income yields and risks as of the 4th January 2019.

Diversification does not ensure a profit or guarantee against loss. The above are expectations based on certain assumptions and analysis made by State Street Global Advisors.
There is no guarantee that the estimates will be achieved.
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Sample Asset Allocation for an
Income ETF Model Portfolio

Needs

Income and capital stability
Simple structure

Cash

Australian Govt Aust. Hi_g_h
Bonds Yield Equities
Australian
Credit

Global High

Global High Yield Equities

Yield Credit

Source: State Street Global Advisors. The above information is for illustrative purposes only. Sample allocations based off capital market views as at 30 September 2018.
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Conclusion

Effective Building Rise of Managed ETF Model
Blocks Accounts Portfolios

ETFs allow you to 35% Planners utilise Are investment solutions
efficiently manage cash managed accounts and to meet a variety of

flow and rebalancing intend to continue to do investment needs.
within, and between, an so. A further 31% may do

individuals life stages. so in the future.!

1State Street Global Advisors SPDR ETFs / Investment Trends 2019 Managed Accounts Report , February 2019. Commissioned by Investment Trends, the survey was carried out
between 3 December 2018 and 1 February 2019. The sample of 760 respondents includes RG146 competent accountants and dealer group managers who personally provide advice.
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A Global Reach Through a
Local Presence
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Disclosures
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Important Disclosures

Issued by State Street Global Advisors, Australia Services Limited (AFSL Number 274900, ABN 16 108 671 441) ("SSGA, ASL"). Registered office: Level 17, 420 George Street, Sydney,
NSW 2000, Australia - Telephone: 612 9240-7600 - Web: www.ssga.com.

SSGA, ASL is the issuer of interests and the Responsible Entity for the ETFs which are Australian registered managed investment schemes quoted on the AQUA market of the ASX or
listed on the ASX.

The views expressed in this material are the views of SSGA’s Investment Strategy & Research Team through the period ended 30 April 2019 unless otherwise stated and are subject to
change based on market and other conditions. This document contains certain statements that may be deemed forward-looking statements. All statements, other than historical facts,
contained within this document that address activities, events or developments that SSGA expects, believes or anticipates will or may occur in the future are forward-looking statements.
These statements are based on certain assumptions and analyses made by SSGA in light of its experience and perception of historical trends, current conditions, expected future
developments and other factors it believes are appropriate in the circumstances, many of which are detailed herein. Such statements are subject to a number of assumptions, risks,
uncertainties, many of which are beyond SSGA'’s control. Please note that any such statements are not guarantees of any future performance and that actual results or developments may
differ materially from those projected in the forward-looking statements.

This material is general information only and does not take into account your individual objectives, financial situation or needs and you should consider whether it is appropriate for you.
You should seek professional advice and consider the product disclosure document, available at www.spdrs.com.au, before deciding whether to acquire or continue to hold units in an
ETF. This material should not be considered a solicitation to buy or sell a security.

ETFs trade like stocks, are subject to investment risk, fluctuate in market value and may trade at prices above or below the ETF's net asset value. ETFs typically invest by sampling an
index, holding a range of securities that, in the aggregate, approximates the full index in terms of key risk factors and other characteristics. This may cause the fund to experience tracking
errors relative to performance of the index.

Investing involves risk including the risk of loss of principal.
Diversification does not ensure a profit or guarantee against loss.
Equity securities may fluctuate in value in response to the activities of individual companies and general market and economic conditions.

Companies with large market capitalizations go in and out of favor based on market and economic conditions. Larger companies tend to be less volatile than companies with smaller
market capitalizations. In exchange for this potentially lower risk, the value of the security may not rise as much as companies with smaller market capitalizations.

Increase in real interest rates can cause the price of inflation-protected debt securities to decrease. Interest payments on inflation-protected debt securities can be unpredictable.
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Important Disclosures

There are risks associated with investing in Real Assets and the Real Assets sector, including real estate, precious metals and natural resources. Investments can be significantly affected
by events relating to these industries.

Asset Allocation is a method of diversification which positions assets among major investment categories. Asset Allocation may be used in an effort to manage risk and enhance returns. It
does not, however, guarantee a profit or protect against loss.

Investing in commodities entail significant risk and is not appropriate for all investors. Commodities investing entail significant risk as commaodity prices can be extremely volatile due to
wide range of factors. A few such factors include overall market movements, real or perceived inflationary trends, commodity index volatility, international, economic and political changes,
change in interest and currency exchange rates.

Investing in foreign domiciled securities may involve risk of capital loss from unfavorable fluctuation in currency values, withholding taxes, from differences in generally accepted
accounting principles or from economic or political instability in other nations.

All the index performance results referred to are provided exclusively for comparison purposes only. It should not be assumed that they represent the performance of any particular
investment.

Investments in emerging or developing markets may be more volatile and less liquid than investing in developed markets and may involve exposure to economic structures that are
generally less diverse and mature and to political systems which have less stability than those of more developed countries.

Equity securities are volatile and can decline significantly in response to broad market and economic conditions.

Investing in REITs involves certain distinct risks in addition to those risks associated with investing in the real estate industry in general. Equity REITs may be affected by changes in the
value of the underlying property owned by the REITs, while mortgage REITs may be affected by the quality of credit extended. REITs are subject to heavy cash flow dependency, default
by borrowers and self-liquidation. REITs, especially mortgage REITs, are also subject to interest rate risk (i.e., as interest rates rise, the value of the REIT may decline).

Investing in high yield fixed income securities, otherwise known as junk bonds, is considered speculative and involves greater risk of loss of principal and interest than investing in
investment grade fixed income securities. These Lower-quality debt securities involve greater risk of default or price changes due to potential changes in the credit quality of the issuer.

Bonds generally present less short-term risk and volatility than stocks, but contain interest rate risk (as interest rates rise, bond prices usually fall); issuer default risk; issuer credit risk;
liquidity risk; and inflation risk. These effects are usually pronounced for longer-term securities. Any fixed income security sold or redeemed prior to maturity may be subject to a substantial
gain or loss.
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Important Disclosures

Government bonds and corporate bonds have more moderate short-term price fluctuations than stocks, but provide lower potential long-term returns. US Treasury Bills maintain a stable
value if held to maturity, but returns are generally only slightly above the inflation rate.

This document contains certain statements that may be deemed forward-looking statements. Please note that any such statements are not guarantees of any future performance and
actual results or developments may differ materially from those projected. Past performance is not a guarantee of future results.

All information has been obtained from sources believed to be reliable, but its accuracy is not guaranteed. There is no representation or warranty as to the current accuracy,
reliability or completeness of, nor liability for, decisions based on such information and it should not be relied on as such.

SPDR and Standard & Poor's® S&P ® indices are trademarks of Standard & Poor's Financial Services LLC and have been licensed for use by State Street Corporation. ASX®, a registered
trademark of ASX Operations Pty Limited, has been licensed for use by SSGA, ASL. SPDR products are not sponsored, endorsed, sold or promoted by any of these entities and none of
these entities bear any liability with respect to the ETFs or make any representation, warranty or condition regarding the advisability of buying, selling or holding units in the ETFs issued by
SSGA, ASL.

State Street Global Advisors Trust Company (ARBN 619 273 817) is the trustee of, and the issuer of interests in, the SPDR® S&P 500 ® ETF Trust, an ETF registered with the United
States Securities and Exchange Commission under the Investment Company Act of 1940 and principally listed and traded on NYSE Arca, Inc. under the symbol "SPY". SSGA, ASL is the
AQUA Product Issuer for the CHESS Depositary Interests (or "CDIs") created over Interests in SPY which were first quoted on the AQUA market of the ASX on 13/10/2014

The whole or any part of this work may not be reproduced, copied or transmitted or any of its contents disclosed to third parties without SSGA, ASL’s express written consent.
Tracking Code: 2536331.1.1.ANZ.INST
Expiration Date: 31 May 2020
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