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FoFA step by step
It’s been four years since the Australian financial services industry first heard the word FoFA. Since then, financial planners have 
changed the way they work. But regulatory change and uncertainty have put a strain on the advice sector. The debate over the 
Future of Financial Advice reforms is continuing, with much activity in recent weeks. Laura Millan has compiled a timeline to 
guide you through the history of FoFA.

February 2009
MP Bernie Ripoll 
chairs an inquiry into 
corporate collapses, 
financial services 
and products.

September 2009
Trio Capital collapse

September 2013
The Coalition wins the Federal 
Election.

January 2009
Storm Capital collapse

November 2009
The Ripoll inquiry issues a report recommending a review of the 
financial adviser’s role and of product and sales commissions.

June 2012
The House of 
Representatives and the 
Senate pass FoFA into law.

July 2013
FoFA starts for financial advisers on 
a mandatory basis. The law includes 
the ban on conflicted remuneration, 
the best interest duty, the opt-in and 
FDS requirements, and an increase 
of ASIC powers.

July 2012
FoFA starts for financial 
advisers on a voluntary basis.

January 2014
Coalition government announces intention to pass most changes 
through regulations, raising concerns among the opposition and 
some industry stakeholders.

May 2014
The Senate Economics Committee starts an inquiry into the FoFA 
amendments. Industry and consumer stakeholders’ submissions 
confirm an polarisation in the industry. On one side, industry super 
funds and consumer bodies argue for consumer protection. On 
the other side, large institutions ask for a law that is cost efficient. 
The AFA and the FPA reveal difference in opinion on issues and 
advisers are caught in the middle.

April 2010
Labor government announces 
a FoFA reform committee to 
tackle commissions, conflict 
of interest, the best interest 
duty, scaled advice and the 
role of advisers.

February 2012
The Coalition tables a 
dissenting report arguing 
for the removal of opt-in, 
prospective FDS and refining 
the ban on commissions for 
insurance inside supper. It 
also asks to push forward the 
start date to July 2013 and for 
a 12 month transition period.

March 2008
Opes Prime collapse

August - October 2011
Labor government tables draft legislation 
covering the ban on conflicted remuneration, 
the ban on soft dollar benefits, the best 
interest duty, the opt-in requirement and an 
increase in ASIC powers. 

What’s next? The Coalition government issues the final version of FoFA through an Explanatory Memorandum. Regulations will take effect on 
July 1 “where legally possible” and legislation will be debated in both houses of Parliament within the next sitting period. So far, Labor and the 
Greens oppose the changes, so the Coalition will need the support of six independent senators to pass the law.

November 2013
Assistant Treasurer Arthur Sinodinos 
confirms the new government will 
amend FoFA. 

December 2013
Coalition government reveals FoFA amendments, which include an 
exemption on commissions for general advice, changes to the best 
interest duty, the removal of opt-in and the streamlining of FDS.

February 2014
The FPA alerts that the 
FoFA amendments could 
bring back commissions in 
general advice, amid growing 
concerns around consumer 
protection.

June 2014
The Senate inquiry issues the conclusions of the report, which are 
broadly supportive of the government’s proposed amendments, 
but ask for a specific ban on commissions. Labor and the Greens 
table dissenting reports.

March 2014
Sinodinos is forced to step 
aside due to his involvement 
in an ICAC investigation. 
Senator Mathias Cormann 
takes over and freezes the 
amendments, seeking further 
consultation.

Acronyms used in this timeline by order of appearance: Future of Financial Advice (FoFA), Fee Disclosure Statement (FDS), Financial Planning Association (FPA) and Independent Commission Against Corruption (ICAC) and Association of Financial Advisers (AFA).


